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R201515ZMAY 74 
FM AMEMBASSY KINGSTON 
TO SECSTATE WASHDC 4757 

UNCLAS KINGSTON 1751 

EO 11652: N/A 
TAGS: EFIN 

SUBJECT: GOJ 74-75 BUDGET 

1. FINANCE MINISTER COORE ANNOUNCED 
ESTIMATED 74-75 NET BUDGET EXPENDITURES OF $596 
MILLION, A 25 PERCENT INCREASE ABOVE THE REVISED ESTIMATES 
FOR 73/74. 70 PERCENT OF THE TOTAL WAS RECURRENT EXPENDITURES 
$419.8 MILLION (22 PERCENT ABOVE 73/74) AND 30 PERCENT CAPITAL 

OR $176.3 MILLION. MAJOR EXPENDITURES WERER EDUATION AND TRAINING 
$123 MILLION; AGRICULTURE $47.2 MILLION INCLUDING $27 
MILLION IN CAPITAL EXPENDITURE; SECUITY FORCES $44.4 
MILLION - 10 PERCENT HIGHER THAN LAST YEAR; LABOUR INTENSIVE 
PROJECTS $40.7 MILLION INCLUDING ROAD CONSTRUCTION AND 
MAINTENANCE, FORESTRY DEVELOPMENT, EOOD FARMS; GOVERNMENT 
BUILDING CONSTRUCTION $44.8 MILLION (TO PROVIDE EMPLOYMENT 
FOR 13,600) AIRPORT EXPANSION $5 MILLION 

2. ESTIMATED 74-75 REVENUES ARE $435.9 MILLION 
WITH THE DEFICIT TO BE FINANCED BY LOANS -$146 
MILLION - AND NEW TAXES - $14 MILLION. CUASING THE 
TAXPAYER A SIGH OE RELIEF, COORE SAID THERE WOULD BE 
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BUT THE FUNDS WOULD BE RAISED FROM HIGH FEES PAID 
UNDER THE TRANSFER TAX LAW, AND THE BETTING, GAMBLING 
AND LOTTERIES ACT. THE TRANSFER TAX WAS EXPECTED 
TO YIELD $12 MILLION, NEW CORPORATE LICENSING FEES 
$1.7 MILLION, AND BETTING TAX $1.5 MILLION. THE FINANCE 
MINISTER ALSO COMMENTED THAT THE PROPERTY TAX WAS 
EXPECTED TO YIELD $23 MILLION, A SUBSTANTIAL INCREASE 
OVER PREVIOUS YEARS. THERE WAS NO INDICATION TO WHAT 
EXTENT THE GOJ HAD ALREADY SUCCEEDED IN BORROWNING 
$146 MILLION, BUT IT IS LIKELY A SUBSTANTIAL PORTION 
OF THE FUNDS HAS ALREADY BEEN RAISED. GOJ FINANCIAL 
STATEMENT AND REVENUE ESTIMATE FOR 1974-75 WILL BE FORWARDED 
BY POUCH AS SOON AS AVAILABLE. HEWITT 
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